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SUBJECT: DOUBLE TAXATION TREATY 
REE: STATE 22979 

1. GOM INLAND REVENUE OFFICIAL HAS RECENTLY INDICATED 

TO EMBOFE MALTESE DESIRE TO PROCEED WITH TREATY NEGOTIATIONS. 
AT SAME TIME, HE POINTED OUT THAT THE EIVE ACTIONS INVOLVING 
THE U.S. SIDE IN CFA/1 167/67 (FORWARDED BY MALTA'S A-101, 

NOVEMBER 5, 1974) ARE STILL PENDING. 

2. COMMENT: EMBASSY APPRECIATES CONGRESSIONAL REQUIRE- 
MENTS NOTED IN REETEL. HOWEVER, IN HOPES OE GETTING 
NEGOTIATIONS OEF DEAD CENTER, EMBASSY RECOMMENDS AS 
FIRST STEP THAT A RESPONSE BE MADE TO GOM REQUESTS 

FOR U.S. ACTION INCLUDED IN CFA/1 167/67. IN ADDITION, 

EMBASSY WOULD APPRECITE MORE BACKGROUND, INCLUDING 
CITATION OF LAW, PERTINENT TO SENATE OPPOSITION TO TAX 
SPARING APPLICABLE TO FOREIGN INVESTMENT INCENTIVES 
LIKE THOSE OF GOM. SMITH 
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